Budgeting Study Guide
1. A(n) _____________________ is a payment for a good or service.
2. ___________________ is a yearly income that may be paid weekly, bi-monthly or monthly.
3. Assets – Liabilities = _________________. You find this on a personal balance sheet.  We use it to measure wealth.
4. A _______________________ is a financial obligation that must be paid such as a home or car loan.
5. Money left after all expenses have been paid for is called _____________________________.
6. Income earned, usually based on a percentage of sales is called _____________________.
7. Income – expenses = ______________________.
8. ______________________ is the amount earned before any taxes or deductions are taken out.
9. A ___________________ is a plan for managing your money for a given period of time.
10. Money you receive generally for payment of goods or services is called _____________________.
11. Money made from the sale of an asset for more than the purchase price is called a _________________.
12. Take home pay or __________________ is the money left after taxes and deductions have been taken out.
13. A worksheet listing your assets, liabilities, and net worth is called a ________________________
14. ________________ is pay by the hour.Budget
Income
Hourly Wage
Salary
Expense
Cash Flow
Gross Income
Net Income
Net Worth 
Personal Balance Sheet
Liability  
Capital gain
Commission
Discretionary Income  




Short Answer:
1. What are the benefits to having a budget?
a.  _______________________________________________________________________________
b.  _______________________________________________________________________________
c. _______________________________________________________________________________
2. List 4 characteristics of a successful budget:
a.  _____________________________________________________________________________
b.  _____________________________________________________________________________
c.  _____________________________________________________________________________
d.  _____________________________________________________________________________

3. List and describe the 3 different types of expenses.  Give an example of each.
a. _______________________ :  _____________________________________________________________
Example: ______________________________________________
b. _______________________ :  _____________________________________________________________
Example: ______________________________________________
c. _______________________ :  _____________________________________________________________
Example: ______________________________________________

4. Randy has a job that pays him $1,000 a month (gross pay).  He pays $62 in social security tax, $14.50 in Medicare tax, $150 in federal income tax & $25 in state income tax.  What is his net cash flow for the month?

5. Define the following:
Income: _________________________________________________________________________________
Hourly Wages: ____________________________________________________________________________
Salary: __________________________________________________________________________________
Interest__________________________________________________________________________________
Capital Gains: _____________________________________________________________________________
Commission: _____________________________________________________________________________
6. After all her taxes and deductions are taken out Shelly has $300 left each month.  She has a checking account with $500, a savings account with $600, a house worth $150,000, a car worth $13,000, $5,000 worth of furniture, $1,000 worth of electronics, & $7,000 worth of stock.  Shelly has a $125,000 mortgage on her house, $5,000 loan on her car, $3,000 credit card bill, $1,500 in medical expenses and she owes her friend.  What is Shelly’s net cash flow? Show your work.
7. _______________________ - ______________________ = net worth.  This information is often found on a ____________________   ______________________  _______________________.
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